The paper investigates compliances of margin trading rules and regulations of the Stock Exchange by stock brokers in India. Trading practices, misuses and abuses of securities market by trading members have been discussed in detail in this paper. It highlights how some trading members violate the margin trading rules and misinterpret the regulatory compliances. The award provides inputs for the development of appropriate regulatory framework for the securities market. A discussion on capital market abuses would promote customer education and their curtailment by the competent authority. The limitation of the findings may lack generalizability. However, the results may be generalized in the emerging markets environment. Hence, researchers are advised to understand the facts of the case, analyze it in terms of stock exchange regulations, appreciate the appropriateness of the award, and apply the same in their future research activities in some other similar contexts in India and abroad.
Introduction
The paper discusses the adjudication proceedings by a sole arbitrator under the Rules, Bye-laws and Regulations of the Stock Exchange of India [1] [2] [3] . The subject matter of the case is about the appropriateness of squaring of the positions of the client (Client mode account) by a trading member of the stock exchange, when margins are adequate. The first section of the paper provides case introduction and facts of the case, second section deals with the defense of the *This paper is based on an arbitration matter resolved through Alternative Dispute Resolution (ADR) mechanism at the leading stock exchange of India. 
Genesis and Facts of the Case

Bone of Contention
The client was maintaining an online trading account with the Respondent. 
Defense Statement by Respondent
Respondent contended that the Applicant placed orders for RED Auto Indus- 
Recommendation (The Award)
In view of the foregoing submissions, documents, rejoinders, hearings, and ar- 
